
Under California law, the shareholders and owners 
of the electric utilities are responsible for paying the 
cost of property damage resulting from wildfires 
caused by their electric power lines.

This liability is enshrined in the Constitution. Because the 
government grants the utilities the ability to commandeer 
private property for their electric lines and equipment, they 
are equally responsible for any property damage caused by 
that equipment. This long-standing legal foundation has 
been upheld by the courts. 

“...there’s no compelling reason for a major 
shift in responsibility away from utilities and 

to local taxpayers and homeowners.”

The ‘new normal’ on wildfires isn’t reason 
enough to give utilities a free pass

-Editorial, The Sacramento Bee

“...lawmakers should look to protect the 
public from PG&E instead of rushing to 

rescue the company.”

PG&E doesn’t deserve a bailout
-Editorial, San Francisco Chronicle

“Giving electricity providers an incentive to 
cut corners on safety is an awful idea.”

Be Careful, Legislature: Utilities must be 
responsible for mistakes

-Editorial, San Diego Union Tribune

WHO PAYS UNDER THE BILLION DOLLAR UTILITY BAILOUT? A bailout of California’s largest investor owned utility companies is 
not the answer. Legislation that protects utilities from liability comes at the expense of:

Stop the Utility Bailout is a coalition of homeowners’ insurance companies who are committed to upholding liability laws that protect wildfire survivors, homeowners, communities and 
businesses and holding utilities accountable for the fires they cause.

Survivors of wildfire and their 
families, especially those who were 

unable to afford insurance.

SURVIVORS
Homeowners/renters in the form of 
higher insurance rates or decreased 

access to coverage.

HOMEOWNERS
Local governments and their 

taxpayers who must rebuild schools, 
libraries, parks and other vital 

community buildings.

LOCAL GOV’T

CALIFORNIA’S 2017 FIRE SIEGE WAS TRAGIC - BURNING MORE THAN 245,000 ACRES, 
AND CONSUMING THOUSANDS OF HOMES 

Utility companies in California want to change the law and make homeowners, ratepayers and 
consumers pay for fires they caused. The utilities’ bailout scheme shields Wall Street investors who 
own the utilities from financial responsibility, even though they are making billions of dollars a year 
in profits.


