
Stop the Utility Bailout is a coalition of homeowners’ insurance companies who are committed to upholding liability laws that protect wildfire survivors, homeowners, communities 
and businesses and holding utilities accountable for the fires they cause.

MYTH vs. FACT

FACT:

MYTH: The Governor’s proposal is legal and constitutional

The Governor’s proposal effectively overturns provisions of 
the state Constitution and existing case law. This measure 
fundamentally violates the California Constitution Article 
I, Section 19 which states, “Private property may be taken 
or damaged for public use only when just compensation, 
ascertained by a jury unless waived, has first been paid to, 
or into court for, the owner.”

Inverse condemnation and eminent domain are two sides of the 
balance on the scale of justice. Inverse condemnation applies 
to utilities when their equipment, in place for a public benefit, 
causes damage to property. Similarly, utilities are granted with 
and exercise eminent domain powers for their equipment. 
Eliminating one side of this balance leaves utilities with 
rights but no equal responsibilities to the residents of 
California.

FACT:

MYTH: Homeowners and their insurance companies don’t bear any 
risk for fires caused by a utility because they can just sue 
the utility for negligence, if the utility is actually negligent.

The Governor’s proposal could shift risk and cost from 
utilities to property owners, resulting in homeowners’ 
and renters’ paying higher premiums to cover the costs 
for property damage caused by the utilities’ equipment. 
In return, the utilities would reduce or eliminate their 
responsibility for fire damage.

Additionally, homeowners and insurers already bear substantial 
risk and subsidize the utilities because the utilities almost always 
pay pennies on the dollar for the damage they cause. And every 
dollar that is recovered must first go to paying lawyers, experts 
and impacted customers’ deductibles.

Even worse, for those who aren’t insured, while they can sue the 
utilities, their cost to hire attorneys and experts is even higher 
and riskier and they almost never recover every dollar needed to 
compensate them for damage.

“It sacrifices the rights of 
property owners to protect 

the utilities… from any 
responsibility for future 

damages…And it does not 
adequately create a prevention 

standard so these horrible 
disasters that we faced don’t 

happen again.”
Patrick McCallum

Wildfire Victim and Advocate

“I honestly can’t believe 
that Governor Brown’s first 

response to this disaster is to 
let PG&E  off the hook.”

Former State Senator Noreen Evans
Santa Rosa
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and businesses and holding utilities accountable for the fires they cause.

FACT:

MYTH: The utilities need legislation to ensure liability laws are 
adjusted to protect them from hits to their stock price and 
bond ratings.

The utilities have gone to court to reduce their liability to 
homeowners and local governments. In fact, they have filed 
these claims in three cases: the Butte Fire, the North Bay Fires 
and the Thomas and Rye fires.  Where courts have ruled, they 
have ensured that government-protected monopolies that have 
been granted with the power to take others’ property have been 
held responsible for damage caused by that utility’s equipment. 

FACT:

MYTH: If the state doesn’t eliminate utilities’ responsibility for fires
they cause, they will go bankrupt.

PG&E has not reported a risk of bankruptcy to its investors on
earnings calls or to the SEC in its filings, nor have analysts
indicated that the wildfire liability costs put the company at 
risk for bankruptcy. If there is a risk of bankruptcy, federal law
requires companies to report this risk to both regulators and
their investors. 

FACT:

MYTH: Utility safety plans and fines are sufficient to ensure that 
utilities are maintaining their operations in a safe way.

The President of the PUC admitted that it can’t catch all of 
the utilities violations and needs to rely on audits.  In fact, he 
compared the PUC to the police where police don’t see every 
crime or catch every criminal. Senator Dodd added that spot 
checks aren’t working. Former Cal Fire Chief Hale pointed out 
“Utility companies have known for decades what it takes to 
maintain a safe electrical grid and not cause fires. Trees need 
to be trimmed. Hazardous branches need to be removed. But 
utilities have decided it’s more profitable to cut corners rather 
than to invest in the safety of the residents of this state.”

The fines proposed in the Governor’s proposal would not 
even cover the cost of just one home in a state with a housing 
affordability crisis.

“The best way to make sure 
utilities put safety first is to 

hold them responsible for fires 
they cause.” 

Calaveras County Supervisor Jack 
Garamendi 


